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FINANcial Highlights 


For the year ended December 31 1976 1975 1974 
Gross revenue from operations....................... $244,668,000 $293,104,000 $223,492,000 
Consolidated earnings before extraordinary items.......... $ 23,640,000 $ 35,836,000 $ 37,847,000 
Extiaordinaryiite ms teeter Sante. . teen Pioneers ty $ (9,611,000) $ 2,786,000 $ 7,328,000 
Consolidated earnings after extraordinary items .......... $ 14,029,000 $ 38,622,000 $ 45,1 75:000 
Non-participating preferred dividends.................. $ 3,557,000 $ 3,672,000 Deco ,0UU) 
Neca nilgs manronray 2 Wg eh Os a ee ee $ 10,472,000 $ 34,950,000 $ 41,450,000 
PHOVvISIOMOmdePreCclation ay Ween it ene nnet tenner $ 12,005,000 $ 12,056,000 $ 11,634,000 
CasilOWnLOUILODeCLALIONS eae ee ee ee $ 28,145,000 $ 33,923,000 $ 27,080,000 
Earnings per 6% participating preferred and common share 
before extraordinary items 
FERRE TAY et cmeryahee s eaRD Ape eens ante, Minden, $ 1.66 $ 2.69 $ 2.88 
DNC mereeere et Oey coe ck igs Na Bae mee on ome $ 1.40 $ 2al0 $ 2.29 
Earnings per 6% participating preferred and common share 
after extraordinary items 
eT ALAEL ONS 5 5, te DR ape eee ee a tS Sr Co em $ 0.87 $ 2.92 S) 3.49 
BW Cereb «. ot neaiolet ernst es a em meres Seis A $ 0.80 $ 2255 $ PLN fs) 
As at December 31 
WVOLKIMOtCA OI Gl Memmi Nr kat cre ec Pe ce enn eRe | $ 2,558,000 $ 23,458,000 $ 32,267,000 


$288,533 ,000 


$116,520,000 


IFIVESLITIONLS mee oie bugle ho ncuca + aa kes ig. eae eee ee $383,445,000 $375,221 ,000 
RIXecrasse(S—neteeee te 5 ce eae fo Oe eee ee $130,037,000 $124 ,080,000 
BOMOstCLINIFO.CD amie ret anne) tae Golick cool enc Wat oes be, Saket $109,806,000 $118,689,000 


$ 58,211,000 


Directors Report fo sharenciders 


Your Directors submit the Com- 
pany’s 52nd Annual Report, 
together with the consolidated 
financial statements for the year 
ended December 31, 1976. 

The consolidated earnings before 
extraordinary items for the year 
ended December 31, 1976 amount 
to $23,640,000, compared with 
$35,836,000 for the prior year; after 
payment of non-participating pre- 
ferred dividends, this is equal to 
$1.66 per participating preferred 
and common share, compared with 
$2.69 in 1975. The fully diluted earn- 
ings per share, after allowing for 
the conversion of the 5% convert- 
ible preferred shares, but before 
extraordinary items, are $1.40 com- 
pared with $2.16 in 1975. Extraor- 
dinary items amount to a charge of 
$9,611,000 in respect of the year 
1976, equivalent to 79 cents per 
share and, on a diluted basis, 60 
cents per share, compared toa 
credit of $2,786,000 in the previous 
year, which is equivalent to 23 
cents per share and, on a diluted 
basis, 17 cents per share. 


Dividends of 60 cents per annum 
were paid on the participating pre- 
ferred and class A common shares. 
Tax-deferred dividends on the class 
B common shares equal to 85% of 
the rate paid on the class A com- 
mon shares have been paid since 
the quarter ended June 30, 1976. 

The operating results of the 
Water Transportation Division and 
the wholly-owned subsidiary com- 
panies were lower than those 
obtained in 1975. Gross revenue 
from operations in 1976 was 
$244,668,000, compared with 
$232,428,000 in 1975. This latter fig- 
ure, however, excludes revenue of 
$60,676,000 attributable to Davie 
Shipbuilding Limited, sold in Febru- 
ary 1976. While the gross revenue 
did show an increase, earnings 
from operations before interest, 
depreciation and income taxes 
were $31,367,000, compared with 
$39,119,000 in 1975. The decrease 
in the earnings from operations 
reflects mainly lower operating earn- 
ings from John N. Brocklesby Trans- 
port, Limited and the disposal of 
Davie Shipbuilding Limited. In addi- 
tion, difficult operating conditions 
in the Water Transportation Divi- 
sion and increased general oper- 
ating costs in all divisions contrib- 
uted to the decrease. 

The earnings of The Investors 
Group were marginally lower, while 
those of Laurentide Financial Cor- 
poration Ltd. were 14% higher than 
in the preceding year. The earnings 
of The Imperial Life Assurance Com- 
pany of Canada attributable to the 
shareholders were less than those 
experienced in 1975 despite an 
increased volume of business. The 
earnings of Consolidated-Bathurst 
Limited were lower than in 1975 as 
were those of other companies in 
the pulp and paper industry. The 
newspapers owned by Gesca Ltée 
all showed improved revenues; but 
continued increased costs, and 
losses incurred by Montréal-Matin 
Inc. caused a reduction in the con- 
solidated earnings of Gesca Ltée. 


Similarly, the revenues of S.M.A. 
(Société de Mathematiques Appli- 
quées) Inc. increased during the 
year; however, the loss incurred 
was moderately higher than in the 
previous year. 

It is particularly noteworthy that, 
while gross revenues continue to 
increase, operating expenses in 
many areas are escalating at much 
higher rates and are thus reducing 
the normal margins that have been 
earned in the past. This is occur- 
ring due to continuing inflationary 
pressures. Strenuous efforts are 
made to improve productivity and 
efficiency and maintain increases in 
general operating expenses ata 
reasonable level. 

The continuing substantial capi- 
tal expenditures, particularly in con- 
nection with the construction and 
acquisition of vessels, have been 
financed out of working capital, 
except for an amount of $5,000,000 
obtained by way of a first mortgage 
loan on an ocean vessel. This ves- 
sel has been converted and is 
being used in the Great Lakes and 
St. Lawrence River. In addition, a 
further 183,291 common shares of 
Argus Corporation Limited were 
acquired during the year at a cost 
of $5,497,000. Thus, your Company 
now owns 25.7% of the outstanding 
common shares and 59.9% of the 
outstanding Class C participating 
preferred shares, representing 
53.0% of the equity of Argus. The 
breakup value of common and 
Class C shares of Argus as 
reported at their Annual Meeting 
was $19.75 per share on January 
17, 1977, compared to the Com- 
pany’s average cost per share of 
$17.89. 


Arrangements have been com- 
pleted for interim bank financing on 
the two ships under construction, 
estimated to cost in excess of 
$40,000,000. This interim arrange- 
ment is for a two-year period and 
will be replaced by permanent long- 
term financing. 

During the course of the year 
your Company, together with other 
partners, through its 57%-owned 
subsidiary, Wabanex Energy Corpo- 
ration Ltd., has been instrumental 
in bringing to the attention of the 
Department of Energy of the Gov- 
ernment of Canada and the Federal 
Energy Administration of the Gov- 
ernment of the United States, cer- 
tain advantages to providing for 
strategic oil reserves in the aban- 
doned mine at Wabana, Conception 
Bay, in Newfoundland. Certain engi- 
neering and feasibility studies have 
been completed and reports sub- 
mitted to various interested parties 
and, while it has been announced 
by the F.E.A. that Early Storage oil 
reserves will be located in United 
States territory, there are contin- 
uing representations being made to 
the F.E.A. concerning the suitability 
of the Wabana mine for the Strate- 
gic Petroleum Reserve Program. 

As of January 1, 1977, income 
debentures of $67,000,000 were 
redeemed and a like amount of 
secured income debentures was 
issued on similar terms, except for 
an amount of $10,000,000 pre- 


Montreal, Quebec, March 16, 1977 


viously maturing on a sinking fund 
basis, which will now mature June 
30, 1985. 

In February 1977, Trans-Canada 
Corporation Fund, a wholly-owned 
subsidiary, granted an option for 
the sale of its holding of 102,490 
shares of The Imperial Life Assur- 
ance Company of Canada at a price 
of $100 per share. The option was 
granted for a consideration of 
$3,000,000. Under the terms of the 
Option Agreement, Trans-Canada 
Corporation Fund bound itself to 
purchase from The Imperial Life 
Assurance Company of Canada 
900,000 common shares of The 
Investors Group at $7 per share, if 
requested by Imperial Life at any 
time up to August 11, 1977. The 
sale of The Imperial Life Assurance 
Company of Canada shares was 
completed and the price paid on 
March 11, 1977. The purchaser is 
obliged to make an offer to all the 
other shareholders of The Imperial 
Life Assurance Company of Canada 
no later than June 10, 1977 to pur- 
chase their shares at $100 per 
share and is bound to take up all 
shares tendered. As a result of the 
sale of The Imperial Life Assurance 
Company of Canada shares and in 
accordance with the terms of the 
Trust Deed governing the 62% 
secured sinking fund debentures of 
Trans-Canada Corporation Fund, 
$4,479,000 principal amount of 
these debentures will be redeemed 
on June 1, 1977 at par value plus a 
premium of 2 of 1% and accrued 
interest. The Company has made a 
provision of $6,754,000 to write 


down the carrying value of its 
investment in The Imperial Life 
Assurance Company of Canada to 
the amount received on disposal 
and such provision has been 
included in the extraordinary items 
of the statement of earnings for 
1976. 

Your Directors have enacted By- 
law 8, which will be presented to a 
special general meeting of share- 
holders, to be held immediately 
prior to the Annual Meeting and 
which provides for an increase in 
the number of directors. The infor- 
mation circular accompanying this 
annual report proposes the election 
to the Board of Mr. Roland Giroux, 
who has announced his retirement 
as President of Hydro-Quebec, and 
Mr. Michel Bélanger, President and 
Chief Executive Officer of The Pro- 
vincial Bank of Canada. These gen- 
tlemen have had distinguished busi- 
ness Careers and are well Known in 
the international field of business. 

The Directors wish to express 
their appreciation of the services 
rendered by the Officers and Staff 
during the year. 


On behalf of the Board 


President Z 


Gott pamsrac 


Chairman and Chief Executive Officer 


Consolidated Balance Sheet 


As at December 31 


ASSETS 


CURRENT ASSETS 


Short-term notes and bonds—at cost, 


which approximates market Value yy ee pare eee ere ge 
ACCOUNTS TECEIVADI Ca aa GR nas eee ae tc 
Inventories (note 2) —)....209es 2 eee ee ee 
Prepaid expenSes 00. nc it «i oer ee a oe 


INVESTMENTS 
Subsidiary and affiliated companies at equity (notes 71 and 3) 
Other securities (note 4) 


Advances to trustees of share purchase plans ..................... 


FIXED ASSETS—AT GOST. (note:S) | 5 aoe) 
Less; accumulated depreciation =» ees 


On behalf of the Board 
PAUL DESMARAIS PETER D. CURRY 


1976 1975 

$ 3,807,000 $ 2,848,000 

9,029,000 21,139,000 

25,594,000 41,704,000 

7,120,000 13,071,000 

1,397,000 1,278,000 

46,947,000 80,040,000 

Re hs 278,860,000 280,341,000 
Eat ee te 101,048,000 91,181,000 
3,537,000 3,699,000 

383,445,000 375,221,000 

269,842,000 268,242,000 

139,805,000 144,162,000 

130,037,000 124,080,000 


$560,429,000 


$579,341 ,000 


Power Corporation of Canada, Limited 


LIABILITIES 


CURRENT LIABILITIES 
Accounts payable and accrued charges.......................... 


Progress payments and billings in excess of costs 
incurred on uncompleted contracts 


NIGOMEiLAXCSIDAY aD] Cem meen tte ee ee pe af cn ee ee 
Currenwuoomionromong-term Cebt trang © >. 5 een eset ae een 


PONGGUERIVUIDE Bill MOLG.O) mumbai 206 ele 5. 1 odo ah, op ee, ee 


DERERREDRING OMERUAXES srmmm a erem.t..e neers Bn 41) oon Ge ey See a 


PROVISIONS 
insurance OSssesarepalls and ClalMS some. yy set ee ee eer 
Hee LediCOMDENSAl ON emriirens rt rai ees ces Re Woy a a ee 
DClErECOrIl COll © mrmrmre irra xB Noy Bi, Grivel ree VPP Ce trol: Ara ieee PRE A 


PREFERRED SHARES OF CONSOLIDATED SUBSIDIARIES ............... 


SHAREHOLDERS’ EQUITY 
Cabitalistock—preterred (NO0le./) 9) ee | wana ins eed he ee 
GADILalS(OCK—- COMMON (HOLC)/,) cannes cerns carne) Cen tune Conger earner 
Relainearcaliy((\Q Smemmmemn tO) shan i. cin ce SU See Ug piel emai ain RS ewer cee 


$560,429,000 


1976 A975 

$ 29,875,000 $ 35,819,000 
118,000 4,895,000 
1,367,000 5,296,000 
13,029,000 10,572,000 
44,389,000 56,582,000 
109,806,000 118,689,000 
37,887,000 38,089,000 
3,653,000 2,405,000 
987,000 1,176,000 
1,945,000 2,252,000 
6,585,000 5,833,000 
162,000 

78,336,000 81,319,000 
60,924,000 59,305,000 
222,502,000 219,362,000 
361,762,000 359,986,000 


$579,341 ,000 


Statement of Consolidated Earnings 


For the Year ended December 31 


1976 

Gross revenue from: operations (1010.35) et $244,668,000 
Earnings from operations 323) 39. 4 ee ee $ 31,367,000 

Share of earnings of subsidiary and affiliated companies (note 3) ............. 14,608,000 

Income from investMents 2 se eee ae ne ert cm 5,353,000 

51,328,000 

Interest on. long-termidebt: 555. sy i tare ge 10,081,000 

Provision: for depreciation 7) .2.2 3. se 12,005,000 

Provision for income taxes = 2.2 56 ee 5,602,000 

Preferred dividends of consolidated subsidiaries ........................ 

27,688,000 

23,640,000 

Non-participating preferred dividends (note 7) .......................... 3,557,000 

Net earnings before’extraordinary Items seen ee 20,083,000 
Extraordinary items (Ole 8) 22 cae see en ee ore tree ret ree (9,611,000) 


Netearnings — oc gacGdin tee ee a eee $ 10,472,000 


Earnings per 6% participating preferred and common share 
Primary Diluted 


Before extraordinary items (5 ys cas ee $1.66 $1.40 
After extraordinary items) eee $0.87 $0.80 


statement of Consolidated Retained Earnings 


For the Year ended December 31 


1976 
Retained earnings beginning of year > 2. 35.) ee ee ee $219,362,000 
Add: 
Net earnings 4 .. 2. ise es ed 3 10,472,000 
Gain on preferred shares purchased for cancellation ................. 526,000 
230,360,000 
Deduct: 
Dividends 
Participating: preferred shares 5s nnn 834,000 
Common shares: 22s, cece rh eee 6,394,000 
Share of net charges to retained earnings of subsidiary and 
affiliated companies (note: 3) a. en 630,000 
7,858,000 
Retained earnings endiof yearn) sie eee tenes ane $222,502,000 


1975 


$293,104,000 


$ 39,119,000 


21,514,000 
5,224,000 


65,857,000 


10,043,000 
12,056,000 
7,744,000 
178,000 


30,021,000 


35,836,000 


3,672,000 


32,164,000 
2,786,000 


$ 34,950,000 


Primary Diluted 


$2.69 $2.16 
$2.92 $2.33 


1975 


$191 ,825,000 


34,950,000 
170,000 


226,945,000 


765,000 
5,801,000 


1,017,000 


7,583,000 


$219,362,000 


statement of Changes in Consolidated Financial Position 


For the Year ended December 31 


DECREASE IN WORKING CAPITAL 


SOURCE OF FUNDS 


From operations 


Net earnings before extraordinary items ....................... 


Non cash charges (credits) 
Provision for depreciation 


DeferredinCOMmetaxeGSis ace iae, tite ke Cee eee ae 


Earnings not received in cash 


Realization of contingent asset 
Disposal of fixed assets 
Disposal of investments 
Issue of common shares 
Issue of long-term debt 


Decrease (Increase) in advances to trustees of share 
purchase plans......... 


USE OF FUNDS 
AGGitionS:tOnixedsaSSets mean wie eras s hc eeerne yo te ee 
ReCAUCHONEOIMONG-tChiC CD meee eerie ter, ele cee area ee 
Dividends—participating preferred shares.......................... 


—commonshares....... 


Redemption of preferred shares of consolidated subsidiaries ........... 


Purchase of investments ....... 


Acquisition of 4%4% preferred shares for cancellation ............ 
MIscellanCOUS mara meade ert), fo 402 Pie oo oor sen ay ee med ate nt ee ea cla 


1976 


$ 20,083,000 


12,005,000 
1,371,000 


(5,314,000) 


28,145,000 


1,808,000 
2,536,000 


5,000,000 


162,000 


37,651,000 


26,074,000 
13,479,000 
834,000 
6,394,000 
170,000 
9,916,000 
830,000 
854,000 


58,551,000 


$ 20,900,000 


AS) 


$ 32,164,000 


12,056,000 
1,943,000 


(12,240,000) 


33,923,000 
3,969,000 
1,619,000 
1,266,000 

263,000 

71,747,000 


(692,000) 


112,095,000 


19,376,000 
11,482,000 
765,000 
5,801,000 
4,000,000 
75,999,000 
248,000 
3,237,000 


120,904,000 
$ 8,809,000 


Note 7. 


Note 2. 


Notes to Consolidated Financial Statements 


Summary of Significant Accounting Policies 


The Company follows generally accepted accounting principles in the preparation of its consolidated 
financial statements and their application is consistent with that of the preceding year. 


Principles of Consolidation and Presentation 

The consolidated financial statements include the accounts of the Company and its wholly-owned sub- 
sidiaries. All significant inter-company transactions are eliminated. 

Investments in other subsidiary and affiliated companies are accounted for on the equity basis. A full con- 
solidation of the financial statements of Power Corporation and its subsidiary companies has not been pre- 
pared as such statements would not present fairly the financial position of the Company. Summaries of the 
financial statements of the major non-consolidated subsidiary and affiliated companies are presented on 
pages 16 to 25 of this Report. 

The difference between the cost of the investment in companies accounted for on the equity basis and 
the book value of the underlying net assets at the dates of acquisition is included in the carrying value of 
these investments. 


Inventory Valuation 

Shipyard contracts are accounted for on the “completed contract’’ basis whereby gross revenue and 
earnings are recognized when the contracts are completed. During the construction period, shipyard work- 
in-progress is accounted for at cost less allowance for losses on uncompleted contracts. 

Inventories of stores and supplies are carried at the lower of cost and replacement cost. 


Investments 
Investments in other securities are stated at cost. 


Fixed Assets and Depreciation 

Fixed assets are stated at cost. The cost and related accumulated depreciation of items retired or dis- 
posed of are removed from the books and any gains or losses are included in the statement of consolidated 
earnings. 

Vessels are depreciated on a straight-line basis on estimated useful lives of from 20 to 25 years. Land 
transportation revenue equipment is depreciated on estimated useful life of from 5 to 10 years. The majority 
of the remaining assets are depreciated at the maximum rates permitted for income tax purposes. 


Maintenance and Repairs 

Maintenance and repairs are charged to expenses as incurred. Expenditures which result in a material 
enhancement of the value of the assets involved are treated as additions to fixed assets. 
Income Taxes 


The Company follows the tax allocation basis in accounting for income taxes. Deferred income taxes 
shown on the financial statements represent taxes deferred mainly in respect of capital cost allowance 
claimed in excess of depreciation charged in the accounts. 


Pensions 

The Company and its wholly-owned subsidiaries have pension plans for employees, which are being 
funded, and the current service cost portion is charged to earnings as incurred. 
Earnings per 6% Participating Preferred and Common Share 


Primary earnings per 6% participating preferred and common share are computed by dividing net earn- 
ings for the year by the average number of shares outstanding during the year. Diluted earnings per share 
assume that the second preferred shares had been converted into class A common shares and the divi- 
dends applicable thereto added back to net earnings. 


Inventories Thousands 

1976 1975 
Shipyard. work-in-progress yy. em eee $18,947 $80,510 
Progress payments and billings on uncompleted shipyard work... $18,323 $80,107 


Less: progress payments and billings in excess of costs incurred 
on uncompleted contracts included in current liabilities...... . 118 18,205 4,895 (os2d2 


742 5,298 
Inventories of stores and supplies ........................ 6,378 (sid3 


$ 7,120 $13,071 


Note 3. Subsidiary and Affiliated Companies at Equity 


Note 4. 


Note 5. 


Subsidiaries Affiliates 
The 
Laurentide Imperial Life 
Financial Assurance The Consolidated- 
Corporation Company of _ Investors Bathurst Gesca 
Ltd. Canada Group Other Limited Ltée Total 
Voting SlialrcSauaew ee 57.9% 51.2% 57.2% (a) n/a 38.0% n/a n/a 
Equity interest.......... 57.9% 51.2% 34.4% n/a 38.0% 100% n/a 
Thousands 

Carrying value: 
December 31,1975 ...... $31,204 $19,895 $61,421 $ 5,935 $127,880 $34,006 $280,341 
Additional investments... . 337 2,248 300 2,885 
Share ofearnings ....... 2,847 477 5,374 (1,676) 6,300 1,286 14,608 
Extraordinary items ...... (84) (212) (296) 
Share of credits (charges) 

to retained earnings .... 366 (781) (24,5) (630) 
Write down of investments . (6,754) (2,000) (8,754) 
Dividends received ..._... (1,196) (369) (2,201) (5,528) (9,294) 
December 31,1976 ...... $33,221 $13,249(b) $64,150 $ 4,423¢c) $128,952(4) $34,865:e) $278,860 
Share of equity 


December 31,1976..... $27,568 $ 8126 $43,212 $ 2,390 $ 88,991 $21,666 $191,953 


(a) The Great-West Life Assurance Company (a subsidiary of The Investors Group) and The Imperial Life Assurance Company of Canada 
own in total an additional 22.7%. 

(b) Represents proceeds received on disposal (note 12). 

(c) Includes investment in and advances to S.M.A. (Société de Mathématiques Appliquées) Inc. 

(d) Includes debentures of $990,000. 

(e) Includes advances of $5,415,000. 


The share of earnings includes $3,204,000 share of earnings derived from The Imperial Life Assurance Company of Canada and The 


Great-West Life Assurance Company (a subsidiary of The Investors Group) whose financial statements have been prepared on the basis 
of requirements of the Department of Insurance of Canada. 


Other Securities 


Thousands 
1976 1975 
Argus Corporation Limited 
Common shares (market value $12,688,000; 1975—$7,445,000) . ... $ 10,923 $ 5,426 
Class C participating non-voting preference shares (market value $48, 636, 000: 
1975—$56,743,000) . tx Dt Me wae eae ot Sgt he RENE me eer e 69,389 69,389 
MECOSHOCUS Ce ere, ee TUS Vir TUNRIR, ie RARER GUIRY Cee Seemann enn 20,736 16,366 


$101,048 $91,181 


Fixed Assets and Gross Revenue 
Major classifications by industry of fixed assets and gross revenue are as follows: 


Thousands 
Fixed Assets Gross 
Cost Net Book Value Revenue 
1976 1976 1975 1976 1975 
VV ator ranSbontationie ses em ee cs fee ees $181,501 $ 88,536 $ 75,375 $ 81,068 $ 69,352 
SHIPOUIGiNng tare ok Oe Sree re 11,403 3,362 12,884 28,667 89,205 
Pandaltansoor tation yews 1s art er eee 60,863 31,001 27,299 125,305 12csh24 
Oth Crane: fo he 00 We he SRP ae ARE ar, | 16,075 7,138 oro22 9,628 7,426 


$269,842 $130,037 $124,080 $244,668 $293,104 


Notes to Consolidated Financial Statements 


Note 6. 


Note 7. Capital Stock 


(i) 


Long-Term Debt 


Thousands 
1976 1975 
5%% debentures maturing March 1, 1977. LE Le? ee eee DOr 2a $ 3,796 


Term bank loans, repayable $5,000,000 annually in 1977 and 1978 
and $20,000,000 on December 1, 1979 bearing interest at the prime 


rate plus 1% and secured by certain investments .... Coane 30,000 35,000 
Income debentures maturing June 30, 1977 to June 30, 1982 bearing interest. 
at the prime rate plus 12% divided by two to June 30, 1980, and from 
July 1, 1980 to June 30, 1982 at the prime rate plus 1%% divided by two 
and secured by certaininvestments (Note 7 2) Fayre ener ee 24,500 27,500 
Income debentures maturing June 30, 1985 bearing interest at half prime 
rate plus 12% to March 31, 1980, 1%4% from April 1, 1980 
to March 31, 1982 and 2% from April 1, 1982 to June 30,1985 (note72) ........ 42,500 42,500 
Equipment trust certificates, at various rates 
from 7% to 10% maturing March 1; 11977 to May 15 1982 Se eee 3,790 4,860 
6%% sinking fund debentures maturing December 
15, 1979, repayable $200,000 annually ..... re a nd re ei 2,407 2,800 
6%2% secured sinking fund debentures, maturing June 1) “1980, 
repayable $300,000 annually (note 12) . Re ne ery eee ae 7,469 7,488 
First mortgage loans at 11% and 11%% maturing October 1, 1984 
and February 1, 1985 repayable in monthly instalments..................... 2,660 2209, 
First mortgage loan at 117% maturing 
June 1, 1991 Seles a wey AEE RURSLEN Coma AT gt DAO RT 4,833 
Other sate ct AR, Se BARS Beta A ae sel Hs, ES CENTRE eT eee: 952 2,620 
122,835 129,261 
Deduct: Instalments due within OMe Veat, fe ee 13,029 LOS v2 
$109,806 $118,689 
instalments due on long-term debt over the next five years are as follows: 
1978—$9,111,000; 1979—$26,985,000; 1980—$12,651,000; 1981—$5,848,000; 1982—$7,715,000. 
Thousands 
1976 1975 
First preferred shares of $50 par value issuable in series 
Authorized—1,883,275 shares 
Issued — 483,275 shares 4%4% cumulative redeemable 1965 series (i) ...... $24,164 $25,528 
Second preferred shares of $12 par value issuable in series 
Authorized—10,000,000 shares 
Issued — 3,935,198 shares 5% cumulative redeemable 
convertible series: A: (il) Scie nega 47,222 48,841 
Six per cent non-cumulative participating preferred shares of $5 par value 
Authorized— 1,592,760 shares 
Issued z= 1,389,904, Shares (ith) ac saee eyo eee eee ee 6,950 6,950 
$78,336 $81,319 
Class A and class B common shares of no par value (iv) —— > 
Authorized—30,000,000 shares 
Issued — 9,624,617 class A’shares 27 ae Ge eee $54,787 $59,305 
— 1,078,018.class:B sharesig 3) 2. ete nn 6,137 
$60,924 $59,305 


redeemable on or before July 15, 1977, at $51.00; thereafter at $50.50 and in each case plus accrued and unpaid dividends. During the 


year 27,285 shares were redeemed and cancelled. 


On April 15,1976 supplementary letters patent were issued to the Company, amending the conditions attaching to the 4%4% cumulative 
redeemable first preferred shares, 1965 series, by providing, inter alia, for the establishment of a sinking fund sufficient to retire 26,500 


such shares in each twelve-month period commencing May 1, 1976. 
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(ii) 


(iii) 


(iv) 


(v) 


Note 8. 


Note 9. 


Note 10. 


Note 717. 


redeemable at $12 plus accrued and unpaid dividends; convertible on or before May 31, 1978. During the year 134,867 shares were con- 
verted into class A common shares. 


607,578 of the issued participating preferred shares have non-detachable warrants attached entitling the holder to subscribe for one ad- 
ey participating preferred share in respect of each three such shares presently held at a subscription price of $15 per share up to 
ay 31, 1978. 


202,526 participating preferred shares are reserved for the exercise of the non-detachable warrants attached to the participating pre- 
ferred shares. 


on May 17, 1976, supplementary letters patent were issued to the Company, altering the capital of the Company by reclassifying the 
30,000,000 common shares, both issued and unissued, into 30,000,000 class A common shares, and by creating 30,000,000 class B 
common shares similar in all respects, except in respect of dividends, to the 30,000,000 class A common shares. In respect of divi- 
dends, the class B common shares are entitled to tax-deferred dividends, as contemplated and defined in the Income Tax Act of Can- 
ada. The class A and class B common shares are interconvertible on a share-for-share basis, and their combined number outstanding 
at any time shall not exceed 30,000,000. 


ee Par Thousands 
non-participating preferred dividends paid were as follows: 
1976 1975 
AV ominstapretenie GiShareSnloGOISCh| CS aememnnnnen c $1,174 $1,224 
Sorse CONGEPLelehheGishaneS:Ser| CS: aimee iememr mene tare aa mr ng 2,383 2,448 
$3,557 $3,672 
Extraordinary Items 
Thousands 
1976 1975 
(Loss) Gain on capital asset transactions, net of income taxes................. $ (561) $2,742 
VV LCSCOWNSOMINVESTIMENTS mr aera ra tn rn wee een ee ce ee ce ee ee (8,754) 
Company’s share of extraordinary items of unconsolidated 
subsidiaty-and.attiliated CompanieS.., 5 25 57a a en (296) 44 
$(9,611) $2,786 
Commitments 


The Company and its wholly-owned subsidiary companies charter vessels, and lease terminals, trucks and 
buses under long-term agreements with partly-owned subsidiary and other companies. Aggregate minimum 
rentals under these charter hire agreements and leases totalling $68,305,000 are as follows for each of the 
periods shown: 1977—$8,009,000; 1978-82—$35,853,000; 1983-87—$18,189,000; 1988-92—$4,906,000; after 
1992—$1 ,348,000. 

The Company and its wholly-owned subsidiary companies are committed to capital expenditures of 
$25,900,000 in the year to December 31, 1977. 


Anti-Inflation Legislation 


The Company and its subsidiary and affiliated companies are subject to the Federal Anti-Inflation legislation 
relative to prices, profits, compensation and dividends. In the opinion of management the companies have 
operated and continue to operate in compliance with the legislation and supporting regulations. 


Remuneration of Directors and Officers 


The remuneration received by Directors and Officers during the year ended December 31, 1976 was as 
follows: 


as Directors as Officers 

from: Number Amount Number Amount 
Power Corporation of Canada, Limited..................... 19% $133,900 10 $921,400 
from subsidiaries: 
Palicentide Financial Corporation Ltd...) 4.955 45-7 ane 5 23,600 

Union Acceptance Corporation Limited................... 5 17,700 

Elite Insurance Company ... ee fe we ae 5 2,000 
The Imperial Life Assurance Company of Canada RICE ree he 1 3,000 1 10,000 
The Investors Group ... aT ARON coe? ce Me teak oer eee 3 14,100 2 150,000 

Investors Group Trust Co. eich ee ee ae Gee cee 1 600 

The Great-West Life Assurance Company ................. 2 11,200 1 25,500 

Montreal Trust Company . et eee 4 20,200 1 100,000 
S.M.A. (Société de Mathématiques Appliquées) [nceaneeeee ee 1 1,200 


* Includes 6 Officers 
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Notes to Consolidated Financial Statements 


Note 12. Subsequent Events 


(a) As of January 1, 1977, income debentures of $67,000,000 were redeemed and a like amount of secured in- 
come debentures was issued on similar terms, except for an amount of $10,000,000 previously maturing on 
a sinking fund basis, which will now mature June 30, 1985. 


(b) In February 1977, Trans-Canada Corporation Fund, a wholly-owned subsidiary, granted an option for the 
sale of its holding of 102,490 shares of The Imperial Life Assurance Company of Canada at a price of $100 
per share. The option was granted for a consideration of $3,000,000. Under the terms of the Option Agree- 
ment, Trans-Canada Corporation Fund bound itself to purchase from The Imperial Life Assurance Company 
of Canada 900,000 common shares of The Investors Group at $7 per share if requested by Imperial Life at 
any time up to August 11, 1977. The sale of The Imperial Life Assurance Company of Canada shares was 
completed and the price paid on March 11, 1977. The purchaser is obliged to make an offer to all the other 
shareholders of The Imperial Life Assurance Company of Canada no later than June 10, 1977 to purchase 
their shares at $100 per share and is bound to take up all shares tendered. 


As a result of the sale of The Imperial Life Assurance Company of Canada shares and in accordance with 
the terms of the Trust Deed governing the 62% secured sinking fund debentures of Trans-Canada Corpor- 
ation Fund, $4,479,000 principal amount of these debentures will be redeemed on June 1, 1977 at par value 
plus a premium of 2 of 1% and accrued interest. 


Auditors Report 


The Shareholders, 
Power Corporation of Canada, Limited. 


We have examined the consolidated balance sheet of Power Corporation of Canada, Limited as at December 31, 
1976 and the consolidated statements of earnings, retained earnings, and of changes in financial position for the 
year then ended. For Power Corporation of Canada, Limited and those companies of which we are the auditors and 
which are consolidated or are accounted for by the equity method in these financial statements, our examination 
was made in accordance with generally accepted auditing standards, and accordingly included such tests and 
other procedures as we considered necessary in the circumstances. For the companies accounted for by the equity 
method, of which we are not the auditors, we have carried out such inquiries and examinations as we considered 
necessary in order to accept the reports of the other auditors. 

In Our opinion these financial statements present fairly the financial position of the Company as at December 31, 
1976 and the results of its operations and the changes in its financial position for the year then ended in accord- 
ance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


TOUCHE ROSS & CO. 
Montreal, Quebec, March 16, 1977 Chartered Accountants 
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Canada Steamshio Lines 1975) Limited 


ate 


Canada Steamship Lines (1975) 
Limited manages Power Corpor- 
ation’s interests in the transporta- 
tion field. Gross revenue from oper- 
ations for 1976 amounted to 
$244,668,000, an increase of 5% 
compared to the 1975 readjusted 
level of $232,428,000. The 1975 fig- 
ure excludes gross revenue of 
$60,676,000 attributable to Davie 
Shipbuilding Limited, a subsidiary 
which was sold in early 1976. 

While the gross revenue did show 
an increase, earnings from oper- 
ations before interest, depreciation 
and income taxes were 
$31,367,000, compared with 
$39,119,000 in 1975. The decrease 
in the earnings from operations 
reflects mainly lower operating earn- 
ings from John N. Brocklesby Trans- 
port, Limited and the disposal of 
Davie Shipbuilding Limited. In addi- 
tion, difficult operating conditions 
in the Water Transportation Divi- 
sion and increased general oper- 
ating costs in all divisions contrib- 
uted to the decrease. 


Water 
Transportation 


The Company is the largest inland 
water carrier in Canada. Tradition- 
ally, the principal cargoes carried 
have been iron ore, coal, grain and 
stone. The Company’s fleet of 32 
ships comprises eleven self-unload- 
ers, twelve bulk freighters, two 
specialized self-unloading cement 
Carriers and five package freight- 
ers. Two other package freight car- 
riers have been modified for ocean 
trade and are chartered on voyage 
or time charters under the Com- 
pany’s Ocean Services Division. 
The Company, through Steamships 
Forwarding Company Limited, with 
headquarters in Montreal, operates 
a freight forwarding business. 

Gross revenue from water trans- 
portation increased from $69.4 mil- 
lion in 1975 to $81.1 million in 1976 
or by 17%. 

In 1976, the Company acquired 
an ocean vessel and converted it 
for operating in the Great Lakes 
and St. Lawrence River. In 1977, 
another ocean vessel (which is not 
seaway passable) has been 
acquired to service a newly 
obtained contract. Two new vessels 
presently under construction (one 
in the Company’s own shipyard in 
Collingwood and the second at 
Davie Shipbuilding) are scheduled 
for delivery towards the end of the 
1977 operating season. These ves- 
sels are fitted with specialized 
unloading equipment to handle cer- 
tain types of coal which have caused 
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unloading problems on traditional 
bulk vessels. An existing bulk car- 
rier is being strengthened to handle 
anew coal movement from Nova 
Scotia—a trade outside of the tradi- 
tional lake routes. 

Operations in 1976 were 
adversely affected by congestion in 
grain loading and unloading ports 
throughout the season and by 
unusually severe weather condi- 
tions in late November and Decem- 
ber which culminated in a pre- 
mature close to the season. 

The recent announcement by the 
Ministry of Transport that 1978 sea- 
way tolls may be substantially 
increased will, if implemented, have 
a significant impact on water trans- 
port costs and may have a negative 
effect on the future volume of Sea- 
way traffic. 


Canada Stearnship Lines 19 75) Limited 


; ner CANSHIP 
Shipbuilding EEE 


Canadian Shipbuilding & Engineer- 
ing Limited conducts shipbuilding 
and ship repairing operations for 
the Company as well as for other 
domestic and foreign shipowners at 
Collingwood and Thunder Bay, 
Ontario. Both yards also have a 
large involvement in the construc- 
tion of light and heavy engineered 
products. 

Gross revenue in 1976 amounted 
to $28.7 million compared to $28.5 
million in 1975. Two vessels were 
delivered in 1976, both for outside 
customers. Two more vessels will 
be delivered in 1977, one of which 
is a 730’ self-unloader for the Com- 
pany. It is hoped that the recent 
announcement by the Federal Gov- 
ernment increasing the shipbuilding 
subsidy for new applications made 
between March 1 and August 31, 
1977 from 12% to 20% of cost will 
assist all Canadian shipyards in 
obtaining new orders. 


Y 
= | aN 
ex x/\ 


Land Transportation 


The Land Transportation Division of 
the Company is made up of three 
groups of companies: Kingsway 
Transports Limited—truck oper- 
ations; Provincial Transport Enter- 
prises Ltd. (comprised of Voyageur 
Inc. and Voyageur Colonial Lim- 
ited)—bus operations; and John N. 
Brocklesby Transport, Limited— 


heavy haulage and crane operations. 


ey 


Truck Operations 


Kingsway Transports Limited is a 
major Canadian common carrier 
operating over 2,000 units of rolling 
stock and 42 terminals, three of 
which are located in the United 
States. It provides the following ser- 
vices: intercity movement of gen- 
eral commodities; warehousing; 
fleet maintenance; distribution of 
truck parts and accessories; and 
contract transportation. 

Gross revenue increased 6% from 
$55.1 million in 1975 to $58.6 mil- 
lion in 1976. Overall tonnage vol- 
ume was higher by 4.9% despite a 
disappointing lack of real growth in 
the Canadian economy during most 
of 1976. 
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In 1976, a new terminal was pur- 
chased in Detroit which will provide 
an important link in movements 
between Canada and the United 
States. In addition, land was pur- 
chased and construction com- 
menced on new terminal facilities in 
Winnipeg and Edmonton. A new ter- 
minal was opened in Sault Ste-Marie. 

Kourier, a new division of the 
company, was formed in 1976 to 
operate in the express small parcel 
delivery service. This company is 
now operating throughout Ontario, 
and between Quebec and Ontario. 


Canada Steamship Lines 1975) Limited 


Voyageur 
—~ 


Voyageur Inc. and Voyageur Colo- 
nial Limited together comprise the 
largest interurban bus system in 
Eastern Canada. These companies 
offer regular intercity passenger 
transportation and parcel express 
service in Ontario and Quebec as 
well as charter and tour services in 
these provinces and to various 
points in Canada and the United 
States. These companies operate 
over 385 modern, air-conditioned 
coaches. 

The Voyageur bus system 
recorded a 10.7% growth in the 
number of passengers carried and 
an increase in gross revenue of 
$4.5 million to $56.6 million. This 
increase was obtained despite 
increased rail competition which is 
heavily subsidized by the govern- 
ment and can therefore offer arti- 
ficially low rates to the public. It is 
hoped that the formation of VIA 
Rail, the crown corporation 
incorporated to take over passen- 
ger rail operations, will not increase 
this subsidized competition and dis- 
tort the economics of passenger 
movements. 


Bus Operations 


During 1976, high preparatory 
costs were incurred in the early 
summer months in anticipation of 
the Olympics and, although gross 
revenue during the Olympic months 
was higher, the increased volume 
was not enough to compensate for 
the costs incurred. However, man- 
agement’s objective in providing 
the highest level of service to the 
public was achieved. 

In addition to the annual fleet 
replacement in 1976, a new garage 
was built in Ottawa at a cost of $2.5 
million to provide better service 
facilities. 

A new company, Voyageur Tours 
Inc., was formed in the latter part of 
1976, to arrange package tours by 
bus in various parts of Canada and 
the United States. 
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Heavy Haulage 


and 
en ES ROCKLESBY 


John N. Brocklesby Transport, Lim- 
ited operates mobile cranes and 
provides heavy machinery moving 
and specialized trucking services. 
The company operates over 300 
pieces of specialized equipment 
including tractors, trucks, trailers, 
floats, tanker trucks, steering dol- 
lies and cranes. 

With the completion of the con- 
struction work at the Olympic Site, 
revenue from heavy haulage and 
crane operations experienced a 
sharp decline from $19.9 million in 
1975 to $10.1 million in 1976. Gen- 
eral labour unrest in the Quebec 
construction industry during the lat- 
ter part of 1976 also contributed to 
the lower activity level experienced 
by this division. 

Capital expenditures incurred in 
1976 were primarily of a replace- 
ment nature. 


Other 


Other transportation related and 
miscellaneous operations, with 
gross revenue of $9.6 million in 
1976, include Port Colborne Quar- 
ries Limited—a quarry operation in 
Port Colborne, Ontario; Quebec 
Tugs Limited—tug operations in 
Quebec City, Quebec; and grain 
elevators at Kingston and Midland, 
Ontario. 


Laurentide Financial Corporation Ltd. 


Condensed Report of 
the Directors to Shareholders 


Consolidated net earnings for 1976 
were $6.1 million, an increase of 
$535,000 over 1975. After dividends 
on preferred shares, net earnings 
available to common shareholders 
were $4.9 million or $1.19 per com- 
mon share compared with $4.3 mil- 
lion or $1.04 per share in the prior 
year. 

Consolidated finance receivables, 
net of unearned finance charges, 
increased by 8.5% to $421 million 
compared with $388 million in the 
previous year. The growth in receiv- 
ables generated a 13% increase in 
gross finance income to $70 million 
compared with the 1975 figure of 
$62 million. 

Total average commercial paper 
outstanding in 1976 was $134 mil- 
lion compared with $111 million in 
1975. At December 31, 1976, com- 
mercial paper borrowings were 
$160 million, up $63 million from 
1975. Support for this increase 
remained strong, with unused bank 
lines of credit in excess of 126% of 
commercial paper outstanding. 

In April 1976, the Company 
placed privately U.S. $17 million Col- 
lateral Trust Notes Series ‘‘M’’, due 


in 1991, with three institutional 
investors in the United States. In 
May, an issue of $12.5 million 
debentures, due in 1991, retrac- 
table at the option of the holder in 
1984, was sold publicly through its 
Canadian underwriters. 


Consumer Division 


Better than anticipated perform- 
ance was recorded by the Con- 
sumer Division in 1976, in spite of 
continued weakness in the econ- 
omy and high unemployment levels. 
Gross receivables increased by $24 
million, or 10%, to $271 million com- 
pared with $247 million at year-end 
1975. Gross income was $40 mil- 
lion, an increase of $3 million, or 
8%, over the previous year. 

In keeping with the Company’s 
objectives of diversification into 
new service lines, in 1976 the Cana- 
dian franchise of a cheque veri- 
fication service operated under the 
name of Telecheck was acquired. 
The service was available to mer- 
chants in Toronto by year-end and 
offices are expected to be estab- 
lished in Montreal and Vancouver in 
19L7- 


Industrial Division 


The strength of this Division again 
was evident in 1976, when it 
recorded a 16% gain in receiv- 
ables to $154 million in spite of a 
slowdown in sales of heavy con- 
struction equipment. Gross income 
was $19 million, a 16% increase 
over the $16 million of the previous 
year. 


Real Estate and Mortgage Division 
Gross income of this Division 
increased from $6 million to $8 mil- 
lion in 1976, with a corresponding 
gain in net income before taxes. 
Year-end receivables of $49 million 
represented a decrease of $3 mil- 
lion from the previous year, due 
largely to the transfer of resi- 
dential mortgages to the Consumer 
Division. 
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Elite Insurance Company 

Elite reported net operating earn- 
ings of $634,000 in 1976, against a 
net loss of $848,000 in the previous 
year. These figures are not com- 
parable as a result of a quota share 
re-insurance agreement on certain 
of its lines of business entered into 
early in the second quarter. 

This subsidiary is well on the way 
to achieving its objective of diver- 
sifying its portfolios to provide a full 
range of property and casualty 
insurance, with emphasis in the 
commercial area. 


NORCO Financial Services Ltd. 


Net finance receivables, which are 
not consolidated in Laurentide’s 
financial statements amounted to 
$45.3 million, 4.6% over the 1975 
figure of $43.3 million. 

Net earnings after tax were 
$482,300 compared with $616,500 
in the previous year, reflecting both 
the higher cost of borrowings and a 
higher level of taxation resulting 
from the elimination of losses car- 
ried forward from prior years. 


Outlook 


Many factors have led to an uncer- 
tain outlook for Canada as a whole. 
The problems of federalism, 
inflation, controls, productivity and 
unemployment require a cautious 
approach. Laurentide has the staff, 
resources, and capabilities to con- 
tinue to produce satisfactory 
results. For 1977, then, the Com- 
pany expects moderate growth in 
receivables and earnings. 


Condensed Financial Statements 


Condensed Income Statement 


Gross income 


Equity in earnings of unconsolidated subsidiary .......... 


COSWOMDOLLOWINGS superman wearta eo. | Oe gts’, en 
ELOVISIONEOlCreGitlOSSCS* mr 8 ee oe Ne 


Insurance claims and related expenses, and 
write-down of investments 


Operating expenses 
Income taxes 


NCUA SmnnErr a tr nw rie Glee. 2 ee ee ee 
Eallumos:pem@COmmonishalem ele 8), 0.8. eee ae 
Dividends per-common,SNare see... ss 


Power Corporation’s share of earnings .............. 


Book value of Power’s investment in Laurentide—year-end . . 


1976 


... $$ 80,116,000 
246,000 


80,362,000 
soe 30,846,000 


ee 4,789,000 


oar 8,259,000 
ory 23,844,000 
foe 6,301,000 


are 272,000 


74,311,000 


... $ 6,051,000 


ae SD 1.19 


woes 0.50 


... $ 2,847,000 
$ 33,221,000 


Condensed Balance Sheet 


Finance receivables—consumer ................... 
—industrialandleases ........... 
—realestate andother........... 

Less: unearned finance income and allowance 
LOMGTECIRIOSSCS Beier eee foe ie te ke aR ee 
Emancereceivables—net: oy 6.5.6 oh ees ee he ee ee 
OilemaSSCiSmerme RItte es cs oc he Ae Pw das eae Ee 


Si aol ais Cena) okey eld oo Oe eet eee eer ee 
ROG Teli COl mr Meet, Oi G is « cpinies tan a) god ee 
Sihelalia DilitiCS mae mmae nent ball. Fy keane hs wait 
Minority interest and preferred equity............... 
SOmmMOhsiarenOlGerss CQUILY fy agen eee eters 


MOtalliabilitiGSaare meet Py ener ny cere acer: 


1975 1974 

$ 72,067,000 $ 69,317,000 
315,000 38,000 
72,382,000 69,355,000 
26,032,000 26,756,000 
3,864,000 3,621,000 
8,279,000 9,627,000 
23,002,000 21,181,000 
5,369,000 4,154,000 
320,000 262,000 
66,866,000 65,601,000 

$ 5,516,000 $ 3,754,000 
$ 1.04 S 0.60 
$ 0.50 $ 0.50 
$ 2,488,000 $ 1,317,000 
$ 31,204,000 $ 29,673,000 


... $272,536,000 
ae 155,711,000 
ie 71,503,000 
re 87,006,000 


... 412,744,000 
more 54,594,000 


... $467,338,000 


_.. $171,341,000 
... 186,003,000 
ase 39,887,000 
ar 22,494,000 
mee: 47,613,000 


_.. $467,338,000 


$250,866,000 


239,732,000 


141,288,000 132,056,000 
70,436,000 53,089,000 
80,723,000 ¥5,¢01 000 

381,867,000 349,176,000 
47,121,000 48,931,000 


$428,988,000 


$398,107,000 


$157,247 ,000 
170,069,000 
33,314,000 
24,216,000 
44,142,000 


$148,641 ,000 
155,033,000 
27,320,000 
25,610,000 
41,503,000 


$428,988 ,000 


$398, 107,000 


Apvestors 


Condensed Report of 
the Directors to Shareholders 


Operating Results 


Consolidated earnings from oper- 
ations for 1976 amounted to 
$17,451,000 compared with 
$17,615,000 for the previous year. 
After deduction for dividends on 
the outstanding preferred shares, 
the consolidated earnings per 
share for all classes of common 
stocks were $1.22 compared with 
$1.24 in 1975. 

Overall, the combined increase in 
after-tax earnings from the 
investment certificate operation 
and the Company’s share of Mont- 
real Trust Company’s earnings 
were more than offset by the 
decline in the earnings from the 
management and the distribution 
sector and the Company’s share of 
earnings from The Great-West Life 
Assurance Company. 


The Investors Grouo 


Consolidated income from 
investment certificates and service 
fees of $5,582,000 shows a modest 
increase over 1975. The combined 
income of the management and dis- 
tribution operations and the trust 
operations of $1,762,000 was some- 
what lower with income from the 
management and distribution of 
mutual funds declining to 
$1,511,000. Income from the trust 
operation was satisfactorily ahead 
of 1975 at $251,000. 


Anti-Inflation Program 


The Company, along with most of 
the private sector, has supported 
the Federal Anti-Inflation Program 
out of its conviction that the contin- 
uing high inflation experienced dur- 
ing the period 1972-1975 would 
seriously damage the welfare of all 
Canadians. Moreover, a high rate of 
inflation would undermine the 
important role that savings play in 
the economic growth of Canada 
and would frustrate efforts to 

make provision for individual finan- 
cial security. Unfortunately, the 
administration of the program has 
been confusing and uneven. The 
program’s control of corporate 
profits rather than prices has been 
a deterrent to business capital 
investment. The opposition of 
organized labour has contributed to 
the uncertainty as to the long-term 
effectiveness of the program. 
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Although it appears that the con- 
trols have assisted in the reduction 
of the rate of inflation, it is clear 
that the policies employed for this 
purpose have been disruptive. It is 
reported that the authorities are 
considering a phased approach to 
decontrol and the post-control 
period. It is desirable that changes 
be made to the Anti-Inflation Pro- 
gram to increase incentives for 
expansion in business investment, 
to improve productivity and to pro- 
vide employment opportunities. 
While the Anti-Inflation Program 
may have provided a break in the 
cycle of inflationary expectations, it 
is important that the major sectors 
of the economy, business, labour 
and government, co-operate in the 
post-control period in a responsible 
effort to avoid a renewal of the 
inflationary conditions which led to 
the imposition of controls. 


Dividends 


During the year, quarterly dividends 
of 12% cents per share were paid 
on the common convertible and 
Class A convertible shares and 
quarterly ‘‘tax-paid’”’ dividends of 
10.625 cents per share were paid 
on the Class B and Class C convert- 
ible shares. 


Condensed Financial Statements 


Condensed Income Statement 


Income from certificate operations 
Income from management and distribution operations 
Income from trust operations 
Share of earnings of subsidiary companies 


Interest on bank loan 
Income taxes 


NEOperaliniGuilCOMC mmm ie he Pet hh OB is 4. Gan & 
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Power Corporation’s share of earnings .............. 


Book value of Power’s investment in Investors—year-end 


Condensed Balance Sheet 


Cash and marketable securities ................... 
MomnmGages anceOanSmmmmin i S § ts 6 ee Oo a a ee ae 
Investment in subsidiary companies ................ 
Ot heizaSSe |S mame net er ree ne Lees. Pe eae 
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1976 


... $ 8,882,000 
oe 3,091,000 
noe 424,000 


ee 10,434,000 


22,831,000 


ae 667,000 
any 4,713,000 


5,380,000 


... $ 17,451,000 


ease 1.22 


he aka D 0.50 
... $ 5,374,000 
$ 64,150,000 


... $158,044,000 
... 400,802,000 
... 119,883,000 
ee 16,285,000 


... $695,014,000 


... $496,970,000 
a 39,984,000 
eset 32,444,000 


... 125,616,000 


... $695,014,000 
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1975 


$ 8,892,000 
3,877,000 
344,000 


10,663,000 


23,776,000 


835,000 


5,326,000 


6,161,000 


17,615,000 


1.24 


0.50 


5,446,000 


PA || PA | nm | n || M 


61,421,000 


$152,373,000 
352,945,000 
115,640,000 
15,080,000 


1974 


$ 9,492,000 
4,228,000 
212,000 
9,174,000 


23,106,000 


1,052,000 


6,003,000 


7,055,000 


16,051,000 


1.14 


0.50 


4,884,000 


$636,038 ,000 


$446, 739,000 
38,390,000 
32,449,000 


118,460,000 
$636,038,000 


COM ECO Coane Com ECO 


SIA 0 000 


$114,466,000 
352,963,000 
111,601,000 
12,883,000 


$09 13913;000 


$414,384 ,000 
33,511,000 
32,449,000 

111,569,000 


$591 ,913,000 


The GreatWest Life Assurance Company 


EAD 


Condensed Report of 
the Directors to Shareholders 


Overall results attained in 1976, as 
reflected in net income before pol- 
icyholder dividends, compared 
favorably with those of 1975. 


Sales 


Sales of life insurance and 
annuities in 1976, measured by the 
face amount of life insurance pro- 
tection and the maturity value of 
new annuity plans, increased by 
40% over 1975 to $5,977,843,000, a 
Company record. Health insurance 
sales, in terms of gross annual pre- 
miums, totalled $66,474,000, also a 
new high for the Company. 

Individual life policies accounted 
for $1,156,050,000 of new sales, an 
increase of 24% over 1975. 

Individual deferred annuity sales, 
as measured by the maturity value 
of these products, moved ahead 
dramatically in 1976, totalling 
$167,680,000, an increase of 36%. 
Single premiums received for imme- 
diate annuities amounted to 
$20,601,000, down from the record 
of $22,655,000 in 1975. 

New group life insurance sales 
were $3,777,607,000, up 38% over 
1975. Group annuity sales climbed 


by 81%, to $876,506,000. Group 
health insurance products per- 
formed well in the market with 
sales, measured in new annualized 
premium income, climbing by 32% 
over 1975 to $64,612,000. 


Business in Force 


Life insurance and annuity business 
in force, measured on the same 
basis as sales, increased by 
$7,796,016,000 to $35,045,473,000, 
up 29% over 1975. Health insurance 
in force, in terms of gross annual 
premiums, increased by 
$56,451,000 over the previous year 
and amounted to $237,749,000 at 
December 31. 


Income 


The Company’s premium income 
for 1976 was $613,120,000, up 
$124 ,427,000 over 1975, an 
increase of 25%. 

Net investment income increased 
to $185,730,000, up 15% over 1975. 
The net rate of return on the Com- 
pany’s total assets was 7.76%, com- 
pared with 7.53% reported in 1975. 
Realized and unrealized capital 
gains on segregated investment 
funds were $11,390,000 in 1976, 
compared with $5,812,000, in the 
previous year. Such capital gains 
and losses are credited or charged 
to these funds and do not affect net 
income of the Company. 


Disposition of Income 


Benefits and dividends paid to pol- 
icyholders and their beneficiaries 
increased 29% to $451,457,000 and 
the increase in policy reserves to 
provide for future benefits was 
$234,118,000. 

Commissions paid amounted to 
$26,973,000, and operating 
expenses totalled $58,068,000, an 
increase of 13% over the previous 
year. However, the Company’s ratio 
of expenses to income declined. 
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Net Income 


The Company’s net income before 
policyholder dividends was 
$53,105,000, compared with 
$48,968,000 the previous year. 

Net income attributable to policy- 
holders increased to $37,731,000, 
of which $30,142,000 was appro- 
priated for policyholder dividends, 
$773,000 transferred to the share- 
holders’ account and $6,816,000 
carried forward to the participating 
policyholders’ surplus account. 

Net income attributable to share- 
holders amounted to $16,147,000, 
representing $8.07 per share com- 
pared with $8.66 in 1975. Improved 
mortality experience and interest 
income were more than offset by 
the unfavorable group health claims 
experience in 1976 and the impact 
on earnings resulting from the 
increased sales of new non-partici- 
pating business. 


Assets and Liabilities 


Assets increased $295,020,000 to 
$2,643,839,000. The Company’s 
long-term practice of providing for 
fluctuations in asset values was 
continued by an asset write-down 
in 1976 of $10,556,000. 

Liabilities, consisting primarily 
of funds set aside to meet future 
obligations to policyholders, 
amounted to $2,471,821,000. Capi- 
tal, contingency reserve and sur- 
plus increased $6,152,000 to 
$172,018,000, which at 6.96% of 
liabilities continues to provide a rea- 
sonable margin for the protection 
of policyholders. 


Condensed Financial Statements 


Condensed Income Statement 


Benefits paid and accrued 
POCUEOMSILOML.CSCIVCS Meret tee 5 2 ine eae em cee 
SDEraUNGLeXDCNSCS Bente pei pe). ee Shen Re ee 
PONCYOOIOeCECIVICCNOUSMME tm EPP Me hs ht ea ee te 
Income and premium taxes......................0... 
Net income—participating policyholders ................ 


Net income available to shareholders .................. 
EaniinQstpemSialtememern ta, ott oh os 2. nis dy es leenen ssl ures 
BiCOiC@ SiS o« ote eee eee en ees 
InvVestors@esharerOLealninGS 0. 0 > 2s 4 capes pine cee 


Book value of Investors’ investmentin Great-West—year-end . 


Condensed Balance Sheet 


Bonds, mortgages and loans to policyholders............ 
SOCKS sun PE tA Pigs ee i on ee A ke 
FrCalieSticll mmm amermmemen an rN Wo a este ecu oe res da 
SeEGregaleccunvestmenutUNnOS ame. wa er si os nee 
OUIC@AaSSC lS eemrane S ant ee 5 Ne he ee 


Policy reserves and policyholders’ funds................ 
SegredaredinvestmentiUNdS |... 524). 4.6.5 6s eos aee 
Provision for policyholder dividends ................... 
ONAN Smeeenen artis Sor otk 4 bow 2 ngs ene ee 


1976 1975 1974 

$ 613,120,000 $ 488,693,000 $ 424,780,000 
185,730,000 161,294,000 140,072,000 
11,390,000 5,812,000 (21,804,000) 
810,240,000 655,799,000 543,048,000 
421,315,000 323,180,000 281,931,000 
234,118,000 195,723,000 142,675,000 
85,041,000 73,727,000 63,135,000 
30,142,000 26,184,000 23,743,000 
16,661,000 14,200,000 13,329,000 
6,816,000 5,465,000 2,163,000 
794,093,000 638,479,000 526,976,000 

$ 16,147,000 $ 17,320,000 > 16,072,000 
$ 8.07 $ 8.66 $ 8.03 
$ 3.06 $ 3.00 $ 2.00 
$ 7,927,000 $ 8,514,000 ) 7,930,000 
.$ 88,930,000 $ 86,178,000 $ 83,472,000 
$1,869,108,000 $1,724 ,925,000 $1,574,906,000 
223,878,000 192,266,000 155,147,000 
220,949,000 174,260,000 152,659,000 
243,798,000 186,607,000 136,314,000 
86,106,000 70,761,000 87,402,000 
$2,643,839,000 $2,348,819,000 $2,106,428,000 
$2,049,949,000 $1,848,184 ,000 $1,689,505,000 
243,798,000 186,607,000 136,314,000 
29,894,000 26,172,000 23,700,000 
148,180,000 121,990,000 97,695,000 
172,018,000 165,866,000 159,214,000 
$2,643,839,000 $2,348,819,000 $2,106,428 ,000 
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Condensed Report of 
the Directors to Shareholders 


Continued progress in the Com- 
pany’s affairs was demonstrated 
during the year. Net operating 
income was $4,967,000 or $1.93 per 
share. The comparative figure for 
1975 was $1.65 per share. 


Revenue and Expense 


Revenue for the year rose by 
$6,680,000. Fees and commissions 
from trust and agency services 
increased $2,325,000 and real 
estate commissions $2,681,000. 
Guaranteed account net income 
increased by a modest $371,000. 
Interest rates were comparatively 
steady during the year, but ata 
higher level than in 1975. Net 
income from new business in this 
account was sufficient to offset 

the increased cost of funds used 

to finance older long-term 
investments. Interest, dividends and 
other income increased by 
$1,303,000, attributable to a greater 
dollar volume of investment and 
higher interest rates. 


Montreal Trust Company 


Expense increased by $6,046,000 
with salaries accounting for 
$2,313,000 of this additional cost. 
Real estate commissions paid were 
up $1,685,000 in line with the 
increased commissions earned. 
Other expense increased by 
$2,048,000. 


Balance Sheet 


Total assets grew by $91,553,000 
to $859,270,000. This compares 
favourably with 1975 growth of 
$71,431,000. 

Assets held for Guaranteed 
Account rose $86,832,000. The 
Company’s main area of growth 
continues to be investment in mort- 
gages. Mortgages net of repay- 
ments increased by $103,833,000 to 
$590,995,000. At December 31, 
1976, five-year term mortgages 
amounted to $428,201,000 (1975— 
$352,321,000) and were funded by 
five-year investment certificates to 
the extent of $382,627,000 (1975— 
$327,510,000). One and two year 
mortgages totalled $42,754,000 at 
year-end. These mortgages are fund- 
ed by deposits and short-term 
certificates. 

At year-end shareholders’ equity 
was $17.44 per share compared 
with $16.29 the year before. 


Dividends 


In the latter part of the year the 
Directors again reviewed the Com- 
pany’s dividend policy in the light of 
improved earnings and in conse- 
quence declared an extra dividend 
of 20 cents payable December 31. 
Total dividends paid for the year 
were 80 cents per share. 


Outlook 


The general economic outlook 
indicates a slow period of world 
growth which threatens to under- 
mine prospects for an export-led lift 
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to the Canadian economy. With sev- 
eral key sectors of Canada’s domes- 
tic economy in a weakened condi- 
tion, the overall prospect is for little 
more than nominal real growth in 
the first half of the year. Some 
promise of an improvement in this 
situation is offered in the recent 
steady decline of short and long- 
term interest rates and the belief 
that the direction of fiscal policy will 
be towards stimulation in the early 
part of the year. Also encouraging 
are recent comments from Govern- 
ment departments which recognize 
the role of corporate profits in 

the investment and job creation 
process. 

The employment outlook requires 
an immediate redress of the busi- 
ness investment disincentive, for 
otherwise Canada faces a lengthy 
period of poor economic perform- 
ance and serious social disruption. 
Assuming new initiatives will shore 
up the economy and business activ- 
ity as the year advances, it is 
believed that consumer and busi- 
ness confidence will be on the rise 
by midyear. 

The Company’s business plan for 
1977 assumes an increasingly com- 
petitive environment in many of the 
service areas. The origins of com- 
petition are from within the industry 
and an expanding list of new 
entrants into the financial services 
field as well. The Company remains 
confident of its ability to meet these 
challenges. 


Condensed Financial Statements 


Condensed Income Statement 


Net income from guaranteed trust accounts 
Fees and commissions 


Interest, dividends and other income 


Opera CxPenSeSe yes 6. lla ese ce oe es es 
NECRIO EUGE. SO ee ee 


NGUODeTauilG In COMO Minors Se PRh rs ea nc hia 
EaulmOsspeimoulale mee terete kc ed ww 
Dividends declared pershare.................... 


Investorseshare OlearningS #95... 2... ww wae: 


Book value of Investors’ investment in Montreal Trust— 


WICETHCINOH. 3 dlp stile ee |e 


1976 


.... $ 6,194,000 
ate 26,128,000 
ehh 13,864,000 


6,786,000 


52,972,000 


eet 44,898,000 
on 3,107,000 


48,005,000 
.... $ 4,967,000 
Pas 1.93 


Be a) 0.80 


.... $ 2,507,000 


Condensed Balance Sheet 


Assets held for guaranteed trust accounts 


MOLLGAGCS mm MEEreret ce ct Gan ia ee tk 
Securities, cash and otherassets ............. 


Company assets 


Securities, cash and other assets ............. 
Office premises and equipment............... 


NOtalkLASSCTS Meee nah. ye, aaa ee eA 


Guaranteed trust accounts 
De POsiiSa eee 


AMS NGIN CORMMIOCHMIES .o55.5 505000 ne ee haar ebogsos 


Company liabilities 


Cine talabilities wre peri nee adh nee oa oe ha oe 
SalenoOlaerSSeCQUILY eer here rye gos Game 


Tproneel) (eet dhe. 2 = eh en ees Bee bebe Gea ee oe 


_...  $590,995,000 
_... 206,966,000 


797,961,000 


he cats 47,192,000 
ne 14,117,000 


$ 30,953,000 


1975 1974 

$ 5,823,000 $ 1,654,000 
23,803,000 22,413,000 
11,183,000 9,924,000 
5,483,000 5,323,000 
46,292,000 39,314,000 
38,852,000 35,084,000 
3,183,000 1,766,000 
42,035,000 36,850,000 
$ 4,257,000 $ 2,464,000 
$ 1.65 S 0.96 
$ 0.70 S 0.80 
$ 2,149,000 $ 1,244,000 
$ 29,462,000 $ 28,129,000 


$487,162,000 
223,967,000 


$859,270,000 


711,129,000 


42,526,000 
14,062,000 


$767,717,000 


$212,800,000 
585,161,000 


$201,509,000 
509,620,000 


797,961,000 


16,373,000 


44,936,000 
$859,270,000 


711,129,000 


14,606,000 
41,982,000 


$767,717,000 


$438 ,286,000 
207,165,000 


645,451,000 


37,341,000 
13,494,000 


$696,286,000 


$158,639 ,000 
486,812,000 


645,451,000 


11,494,000 
39,341,000 


$696,286 ,000 
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Consolidated-Bathurst Limited 


Condensed Report of 
the Directors to Shareholders 


Operating Results 


On balance, 1976 was a year of con- 
siderable disappointment for Con- 
solidated-Bathurst and continuing 
uncertainty in the North American 
economy. At the outset, it bore the 
continued cost impact of the long 
industry-wide strike as it affected 
the Company; later, post-strike 
optimism was dissipated by slower 
than anticipated economic recovery 
in North America, the dominant mar- 
ket area for the Company’s major 
pulp and paper and packaging 

lines, and by the relative strength of 
the Canadian dollar throughout 
most of the year. 

Net sales amounted to $745.2 mil- 
lion, an increase of $101.5 million or 
16% over the 1975 level. In spite of 
this improvement, net earnings of 
$18.2 million were lower than those 
of 1975 by $14.4 million. On a per 
common share basis, earnings were 
equivalent to $2.28 in 1976 com- 
pared with $4.26 in 1975. 


The higher sales revenues were 
attributable principally to increased 
shipments. The 1976 pulp and 
paper volumes reflected the fact 
that the greater portion of mill pro- 
duction lost to strikes was in the 
1975 period. Selling prices were 
marginally ahead of 1975 except for 
those of pulp, corrugating medium, 
and kraft paper. Prices of these 
declined from their 1975 levels. 
Increases in wages, depreciation, 
interest, and selling and adminis- 
trative expenses outpaced the 
margins realized from improved 
volumes. 


Capital Expenditures 


In 1976, the Company spent $56.7 
million on its capital program com- 
pared with $49.7 million in the pre- 
ceding year. A significant portion of 
the 1976 outlay covered projects 
already in progress at the begin- 
ning of the year. Completion sched- 
ules of two major projects, the 
speed-up of a third newsprint 
machine at the Port Alfred mill, Ville 
de La Baie, Quebec, and the 
increase in pulp production at Bath- 
urst, New Brunswick, have been 
extended to coincide with antici- 
pated market improvements. 

The finishing, storage and ship- 
ping sections of the Braeside, 
Ontario, pine sawmill were 
destroyed by fire on October 12, 
1976. The mill has been operating 
on an improvised basis since that 
time. Construction of redesigned 
and improved facilities has begun 
and the mill is expected to be in full 
operation by the fourth quarter of 
1977. 
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Other 


At a meeting held on March 18, 
1977, the holders of the series A, B, 
C, and D Debentures were asked to 
approve amendments providing the 
Company with increased long-term 
borrowing capacity. 


Outlook 


In the near term, the Company’s 
results are expected to parallel the 
discouraging economic conditions 
prevailing in its principal market 
areas. However, the anticipated 
U.S. economic recovery, the recent 
easing of Canadian prime bank 
rates, and a more realistic value for 
the Canadian dollar should lead to 
a more favourable economic Cli- 
mate for the Company and the 
industry. Optimum performance of 
the Canadian economy, however, 
also requires an orderly phase-out 
of Anti-Inflation controls, improved 
economic administration by govern- 
ments, and clarification of 
Quebec’s place in the Canadian 
scene. 


Condensed Financial Statements 


Condensed Income Statement 


Cost of goods sold, including depreciation .__ . 


Selling and administrative expenses 


Net income before extraordinary items ................. 
Ealing sipeimc OmimoOrn ShalC pment) fos ose oe 
Dividends percommon share ........................ 
Power Corporation’s share ofearnings................. 


Book value of Power’s investment in Consolidated-Bathurst— 
VCal-cl Omen RES bec ft ened ice donee s 


INLCLeS Renee ee Ree ee A EE ee te, 


MINOML VEC CS lamar Rim mrtes RAM NRE co, g cute Sesnti dy. bd a eh ets 


$127,962,000 


$126,890,000 


1976 ai fi) 1974 
$745,193,000 $643,719,000 $689,009 ,000 
5,170,000 7,522,000 4,410,000 
750,363,000 651,241,000 693,419,000 
649,909,000 535,200,000 551,780,000 
49,058,000 43,850,000 40,294,000 
23,611,000 18,812,000 18,445,000 
9,227,000 20,338,000 34,463,000 
318,000 442,000 725,000 
732,123,000 618,642,000 645,707,000 
$ 18,240,000 $ 32,599,000 $ 47,712,000 
$ 2.28 $ 4.26 ) 7.10 
$ 2.00 $ 2.00 $ Beds) 
$ 6,300,000 $ 11,742,000 


$ 19,470,000 


$120,728,000 


Condensed Balance Sheet 


GULrenuaSSC |S Men MeN for iia be NS aes aoe oe ae wo A 
BLODCILVeatiCa lal) (imma tE Rar ne ei ade ms, enc eo we 
Investments and other assets......................0... 


PROLAIVASS C1 S meme mamta it terra ie ence cae Te Soh rt gli ro 


ComeHtHiaDiitics mayen a) arr RA ee al 
LONO-(ClmmCCD ln tn tos) Gem An he as we alae 


Other liabilities and provisions 
Minority interest and preferred equity 


Commonisnarenolderseequity, ee ..9 542.62 ese oes 


HoOtaleeta DilitiGS seer meene be weintst oooh ek ce 


$343,014,000 
367,286,000 
32,367,000 


$742,667,000 


$185,154,000 
178,837,000 
111,518,000 
32,971,000 


234,187,000 
$742,667,000 


$292,030,000 
338,610,000 
31,729,000 


$662,369,000 


$287 ,289,000 
316,936,000 
32,407,000 


$636,632,000 


$132,946,000 
157,176,000 
106,874,000 
34,358,000 


231,015,000 


$662,369,000 


$154,244 ,000 
129,896,000 
100,343,000 

37,580,000 
214,569,000 


$636,632 ,000 
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Gesca Ltée 


Power Corporation’s investment in 
the field of newspapers is repre- 
sented by an income debenture of 
Gesca Ltée, which owns the com- 
panies publishing La Presse, 
Montreal-Matin, Le Nouvelliste, 

La Tribune and La Voix de |’Est. 
This debenture effectively provides 
that all the earnings and any real- 
ized changes in the incremental 
value of the equity of Gesca Ltée 
accrue to the debenture holder. 

The consolidated earnings of 
Gesca were $1.3 million for 1976 
compared with $2.3 million in 
respect of 1975. Each of the news- 
papers showed improved revenues, 
but continued increased costs, and 
losses incurred by Montréal-Matin 
Inc. resulted in a reduction in the 
consolidated earnings. Arrange- 
ments have been completed to 
print the Montréal-Matin newspaper 
on the facilities of La Presse and it 
is expected that this will improve 
the operating results of Montréal- 
Matin Inc. 

The operations of La Tribune Inc. 
at Sherbrooke, Québec were trans- 
ferred during the course of the year 
to a totally new building, equipped 
with new, modern printing equip- 
ment. It is expected that this will 
result in improved operating condi- 
tions for that company, which is 
part of Les Journaux Trans-Canada 
Ltée, a subsidiary of Gesca Ltée. 


SMA. (Société 
de Mathematiques 
Appliquées) Inc. 


Power's interest in S.M.A. (Société 
de Mathématiques Appliquées) Inc., 
a computer service bureau and soft- 
ware organization, is represented 
by a 57% share interest, convertible 
debentures and advances. 
Revenues for the year were $7.9 
million compared with $6.8 million 
in 1975. The resulting loss from 
operations for the year was $1.7 mil- 
lion compared with $1.4 million in 
1975. 
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Other Investments 


Power Corporation and its consoli- 
dated subsidiaries have other 
investments not referred to in detail 
in this report, having a book value 
of $101,048,000. These investments 
include an interest in Argus Corpo- 
ration Limited, at a cost of 
$80,312,000, representing 53% of 
the equity of the company. In addi- 
tion, Power has mortgage bonds, 
debentures and other mis- 
cellaneous investments amounting 
to $20,736,000. 
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Power Corporation of Canada, Limited 


Head Office 

Transfer Agent and Registrar 
Stock Listings 

Common Shares 

Participating Preferred Shares 
Convertible Preferred Shares 


First Preferred Shares 


759 Victoria Square, Montreal, Quebec, H2Y 2K4 


Montreal Trust Company, Montreal, Toronto, Calgary, Vancouver 


Montreal, Toronto and Vancouver Stock Exchanges 
Montreal Stock Exchange 
Montreal and Toronto Stock Exchanges 


Montreal and Toronto Stock Exchanges 


Si vous préférez recevoir le rapport de Power Corporation en francais, 
veuillez vous adresser au Secrétaire, Power Corporation of Canada, Limited, 
759 Square Victoria, Montréal, Québec, H2Y 2K4 


Princioal Subsidiary and Affiliated Companies 


Canada Steamship Lines (1975) Limited The Investors Group 


Montreal, Quebec 


Winnipeg, Manitoba 


Provincial Transport Enterprises Ltd. The Great-West Life Assurance Company 


Montreal, Quebec 


Kingsway Transports Limited 
Dorvai, Quebec 


Winnipeg, Manitoba 


Montreal Trust Company 
Montreal, Quebec 


Canadian Shipbuilding & Engineering Limited Laurentide Financial Corporation Ltd. 


Collingwood, Ontario 


Vancouver, British Columbia 


John N. Brocklesby Transport, Limited Consolidated-Bathurst Limited 


Montreal, Quebec 


Montreal, Quebec 
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